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Delors Sees Gulf War as “Objy-ct Lesson’ to EC 


LDOCU3208591 London PRESS ASSOCTATION 
a Enelish 2032 GUT 7 Mar 9] 


[Report by Tom McMullan. diplomatic correspondent} 


[Text] A European Community with common forcign 
and defence policies 1s more essential than ever. the 
president of the European Community. Jacgucs Delors 
said in London tonight. Mr. Delors. the Community's 
top official, left Britssh politicians in no doubt that if hes 
vision 1s realised Europe will become a world power 
cconomically and politically. He said the Gulf crises 
provided an object lesson “if one were necded™ on the 
EC's present limitations 


However, his remarks promised to add fucl to the 
simmering row in the Tory Party among MPs [Members 
of Parhament] concerned at the EC's th, zat to British 
sovereignty. Those concerns were often highlighted 
during frequent clashes beiween Mr. Delors and former 
Prime Minister Margaret Thatcher 


Mr. Delors was delivering the Alistair Buchan Memorial 
Lecture at the International Institute for Strategi 
Studies shortly before dining with Prime Minister John 
Mayor at Downing Street. He said: “We cannot limit our 
horizons to the new Europe. All around us. naked 
ambition, lust for power, national uprisings and under- 
development are combining to create potentially dan- 
gcrous situations, containing the seeds of destabilisation 
and conflict—aggravated by the proliferation of weapons 
of mass destruction. The Community must face this 
challenge.” he said. “If it 1s to be worthy of the European 
ideal, | must square up to the challenges of history and 
shoulder its share of the political and military responsi- 
bilities of our old nations, which have always left then 
mark on history.” 


He declared that the road would be “rocky.” As ye‘ there 
was no such thing as a European security policy. It was 
also necessary to speed up the process of political inte- 
gration. He said: “Discussions and negotiations on a 
common foreign and secursty policy are therefore taking 
place on shifting sands.” It was no longer adequate to sec 
the Community only as a “Common Market” and 
added: “On foreign policy the current situation cannot 
continuc. This has been made abundantly clear by the 
Goull crisis.” 


Mr. Delors also argued for “a new Atlantic albance with 
redefined aims and new resources” to replace NATO. 
possibly based on the ecarsting Western European 
Union—a suggestion which may irritate Washington 
Britain and the U.S. prefer to see the WEU as a bridge 
between NATO and the Community 


Mr. Delors also saw the Community operating a single 
European currency which would cnable it to play “a 


INTERNATIONAL AFFAIRS ! 


major imicrnational role” although the policy 1s not 
endorsed by Britamn. He told the audience: “Our visson 
of tomorrow's Community calls for a single currency as 
a sign of rts ability to act, as the object and instrument of 
our ambition. Political unson is on a semilar situation.” 


He appeared to rebuke those with concerns over national 
sovercignty and added: “Let me assure them that they 
are mistaken and that their concerns are not pustified.” 


While Britssh diplomats sand Mr. Delors’ pronosals 
formed part of a long-term debate now taking place on 
the Community's future. Mr. Mayor's dinner invitation 
sugecsts a new Britesh attutude. Earlier, Mr. Delors 
lunched with Chancellor of the Exchequer Norman 
Lamont and called on Forcign Secretary Douglas Hurd 


NATO Secretary General on Gulf War Lessons 


LDOCUSI6S YI Bertin ADN in German 1455 GMI 
> Var vi 


[Excerpts] Brussels (ADN)}—During the Gulf war NATO 
“completely” fulfilled its tasks. according to Secretary 
Crencral Mantred Woerner. He told German journalists 
in Brussels today that this had also contributed to 
“solidarity in the Gulf.” Although NATO was not “part 
of the fighting” there. ut mad: its contribution toward 
secing that the action went o'f successfully. “We pro- 
iected our alliance partner, Turkey, and made clear 
that the allhance. which 1s not just an alliance in good 
tumes, does not leave anyone in the lurch.” This 1s true 
tor all alhance partners. Therefore a further lesson trom 
thes conflict 1s the fact that the alliance “holds together 
even mn critical times.” 


According to Woerner, during the Gulf conflict NATO 
was for the first time in its history operating under 
“crsis management.” Deescalation was carried out yes- 
terday in NATO's headquarters in Brussels. Starting 
with the air clements of the rapid intervention force, the 
units will gradually be withdrawn beginning & March. By 
sending troops to Turkey and units to the Mediterra- 
nean, NATO has in general pvc a political signal” and 
organized protective measures. A deterrent effect has 
been produced by using modest military resources 


in the subject of new NATO structures, Woerner said 
that they are aimed at strengthening the European pillar. 
creating smaller mobile units, and making closer con- 
tacts with countries mn East and Central Europe. “Frun- 
ful cooperation” 1s developing with these countries. At 
the same time. this cooperation is a reason for not 
breaking up the Atlantic alliance. which has shown tisclf 
to be successful. He warned against “states in this world 
who wish to use or who use military force.” [passage 
omitted] 
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Vranitzky, CSER's Markovic on Bilateral lies 


L D003 224791 Relerade TANIUG Domestic Serine 
m Sorhet roanan 1807 GWT 6 Var 9 


{Excerpts} Jennersdorf, 6 Mar (TANJUG)—\ ugosiavia 
and Ausina today confirmed thew full mitecrest mm the 
turther devclopment of comprehensive fnendly relations 
on the hasrs of nonenterficrence and respect for cconomuc 
and political reality. Thes was the essence of today’s 
informal mecting and talks between Prime Monestcr 
Ante Markovec and Chancellor Franz Vranizky om Jen- 
nersdort, Burgenland 


Following the talks. beld within the framework of the 
one-day working visit of the Vugoslay prime minrsicr to 
Ausina. Ante Markovec told the press that cooperation 
between the two countrics and governments ts very good 
and that bilateral relations have recently been character- 
ived by an caceptional mecrease in coonomic Cooperation 
Trade has uncreased by SO percent im the past year, The 
positive results include joint meecstment and jot 
projects. such as the proposed construction of the Sentil)- 
Zagreb highway 


Chancellor Vranizhy stated that for Austria, \ ugostavia 
is a good and valued newghbor with whom there cxrst 
treendly relations and strong tics. [passage omitted] 


Prime Minister Markovec sand, “Yugoslavia 1s porng 
through a phase of maturation. when we have to cv aluate 
whether cconomi and social problems are beticr 
resolved undividually or pounthy. Thes process means that 
rational amms must become ratronal ones and that 
pragmatic answers must be giver to them. Reforms are 
taking place. afer all. only on the basis of our own 
resources 


“Yugoslavia 1s a comple, environment with many spe- 
cific features that other countries mn Europe do not have 
Thats why V ugoslavia has more diff cu! ves than others 
but somularly the successes on its rciorms may help others 
to pass through thes process with fewer casualties. 
Markovic sand, adding that the process 1s also faced with 
political problems likely to appear in all countries in the 
reform process 


Although the reforms are accompanied by a drain on 
capital, Yugoslavia has nevertheless achieved excellent 
results on the arcas of liberalizing the coonomy. strength- 
ening the dinar. curbing inflation, and creating foreign 
currency reserves, Markovic sand, and stressed that the 
aim now 1s to preserve these achievements 


Vranitzky was asked at the news conference to comment 
on statements made by certain Austrian politicians on 
the trend toward separation in Yugoslavia and the need 
lo “imternationalize” solutions to Yugoslay problems. 
Vranitzky rephed: There 1s a need for great caution and 


restraint when making such statements. If some kind of 


international conference 1s offered from these quarters. 
this means that we are interfering im another's internal 
affairs We should only respond with eventual mediation 





AUSTRIA 3 


if onveted. Veanuzks desorbed the Matcment of C arn- 
than provincial government bead Harder regarding a 
commission for scuthern Europe. or Yugoslavia. as a 
“diletianic” approach to forergn policy maticrs 


In response to a gucstion on the decline m tourrst visits 
to Yugoslavia. Markovec saed that as a result of the Gull 
war tournm has dechned m other counties as well 
Vugoslasia neveribeless hopes for an mcrcasing number 
of tourrts. partecularly motorrsts. because the problem 
im the Country are not of such a nature as to give mse to 
msccurits. and certamnly not for vrsitors from abroad 


“We have the nght to beleve that we will lve m a 
cwrhzed and culturcd countrys and that we wall arrive al 
thes by democrat means. The cresecs in which we find 
oursels cs are transitional. but the system we are burlding 
= permanent. The nght to optemism exists here.” Mark- 
oven SMated 


In reply to the question of whether he a Croat or a 
Yugosiay. Markovic sant “I am both a Croat and a 
Yugoslav. and the onc docs aot exclude the other” In 
response to the remark that the Vugoslay Presidency ts 
“Serman.” he cowntred that the members of the Presi- 
dencs are directly clected by the republics, so tt cannot 
be pust Seruan. Croatian, Bosman, or Slovene 


Adding to what bes guest savd. Veanizky sand that the 
nurturing of relations between Vienna and Belgrade and 
at the same tome the devclopment of contacts with 
indsvidual Vugoslas republics “rs not mutually contra- 
dictors .” and as far as the future structure of Yugoslavia 
is concerned, no stance can yet be taken on thes “because 
the structure ts not vet complicted ~ 


Today's talks. on whch Deputy Federal Sceretary tor 
Foregn Affairs Milisoye Maks. General Secretary of 
the Austrian Moenrsiry for Foren Affaurs Thomas Kles- 
til. and the ambassadors of the two countries took part 
also covered current internatronal trends and. m partic. 
ular, European integration 


Following the news contercace. Markovic and the mem- 
bers of hes delegation left for Yugoslavia 


“We cer be very pleased with the vest and the talks” 
Markovic told a TANJUG correspondent m Vienna 
following today’s mecting with Austran Chancellor 
Franz Vranitzky 


“The talks were very open and generated mutual under- 
standing and trust. On all basic rssucs there was complete 
identity of views. on both bilateral and multilateral 
issucs. Naturally Austria's desire was expressed for the 
reform processes mm Yugoslavia to continue and for 
negotiated settlements to be reached.” Markovic stated 
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Poll: Majority Against U.S. Troops in Europe Busck stressed that the opimon poll on the “Austnans 


1f 80872290) leewna INE PRESSE oe Gorm lorcign policy awareness has shown thal 20 percent of 
is ne poopic has onsidcrabdic inicres om forcien p 
Hie sand that whole thes result showed ar mprovemen! 
port 1 ‘AR Ausirians Do Not Want 7 hia ‘or > * irs. Ihc peroeniage was Sill mu n to 
. S. Troops m Europe” ] small. in thes contest. Busck also spoke about a probicn 
} nculr ly avarcncss Of the Ausinans. He sad 1 
Feat] Vienna—Most Austrians reject a continuing US the opinion prevails that we had better keep out of 
military presence in f uUromK According 10 an opimor — <s 
m carnmed out tw FessclGFK. Ifes) presented b ' 
Scuct Minister Erhard Busck vesterday. 79 percer 
“want the tS rooms to he withdrawn from t urom The «tus als shows that 74 peroent | those policd 
l hat surprising rsuli should piv ws fowl for the gr hink that Awstren « apacil lor 9 ng | luge s 
sand Hans-Peter Neuhold. a specialist in intcrnationa vhausied 


m. Bho 4256 INVOTVEd mM processing ine siudy 
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Turkish Forvign Minister on Regional Relations 
PUOCOSISS 291 London ALMA IDITH on tale 
% Wor ¥/ p »” 


[intervicw with Turkish Forcign Ministcr Abmect Kurt- 
cebe Alptemocin by LU samah “Aya; in Carro. date not 
given) 


[Test] [ Ayay! May we have a bref description of the 
outcome of your talks 19 Cairo wath both Present 
Husnm: Mubarak and Dr ‘Ismat © Abd-al-Mand” 


|Alptemocin] Let me emphasize that my talks on Cano 
were very trustful with regard to the msucs rancd. My 
talks dealt with bilateral relations. the present situaivon 
m the Gulf, postcrrsss possrbrlitics. and future measures 
And | thank Presadent Husni Mubarak for granting mx 
all that tome. | handed a message from Turkish President 
Turgut Oval to Presedent Husni Mubarak in reply to that 
message. [sentence as published] 


[ Ayay] It os reported that Turkey has drawn up a 
-<called “Oval map” and aims to form a contederal 
Sate om irag comprising “the Arabs. the Kurds. and the 
Turkomen.” with the annexation of Mosul and Kirkuk — 
oil-rich Iraq: arcas—to Turkey What truth os there mom 
this” 


|Alptemocin] None of what you say 1s truc. I thenk that 
the report 1s entirely unfounded and untruc | again 
emphasize that Turkey has no ambitions over any neigh. 
boring country 


| Ayay] Do you beheve that there are political dumen- 
wons to what Turkey has done recentl. namely. the 
lowermng of the water level of the Euphratcs. which 
supplies both Syma and Iraq” 


| Alptemocin] First, | emphasize that lowering the water 
level of the Euphrates has no political dumenswons at all 
Thos. because that reduction is duc to technical problems 
and can never have political dimensions at any time 
Furthermore. we compensate for any reduction later. So 
if the water level 1s reduced during a certian month for 
technical reasons, we mcrease the quantity of water the 
following month. | would like to mention a very umpor- 
lant pomt: Contacts are held between technicians im 
Turkey and both Irag and Syria before any reduction 
made. During these contacts they are informed of the 
facts. That 1s what happened before the recent reduction 
of water levels to the natural level 


| Ayjyay] Tt was noted that Irag did not sever its relations 
with Turkey. contrary to what ut did with sia world 
Statcs, including the Kingdom of Saud: Arama and 
Egypt. as well as the United States. Britain, and France 
Is there any caplanation for Iraq's decison to maintain 
1s relations with Turkey” 


UNITED KINGDOM 


| Aiptemocen] 1 would stress to you that Turkey and Irag 
are newghbors. This 1s nothing ncw. ot 1s decp-7ooted. and 
neighborly relations will contenuc throughoui the ages 
The two poopics will contenuc to coca im the regron 
We recognize thes fact. and so do our brothers m Iraq 
Thess why Irag did not sever relavons [passage 
omiticd] 


| Ayay] How do vou sce Turkes’s role m any sccurits 
arrangements concerning the overall situatvon m the 
Middic East” 


| Alptemocin] Turkey 1s following the proposed sdcas for 
posiwar scours arrangements m the region. We hope 
thal these arrangements will achieve sccurty. peace. anu 
Stability on the regron. thus preventing a repetitron of the 
crs. | emphasize that Turkey will do whatever ns 
required of mt to achecve stabrlity m thal part of the 
world [passage omiticd] 


Ministers View Hungarian-t k Military | alks 
LDOCUSIIONGT Budapest U11 on Enelioh 
SSN GMT War 9! 


| Text] London, March 7 (MT1)}—"“Hungary’s mtents ons 
and cndcavours have met with the greatest wmterest on 
the part of Corcat Brita among the NATO countries so 
far’ Hunganan Defence Ministcr Lajos Fur sand to 
MT?l's correspondent on Wednesday evening Fur and 
hes cntowrage arrived in London on Monday 


Brittsh Defence Minister Tom Kong told MITT's corre- 
spondent that the British Croovernmment was looking for- 
ward to gradually devcloping relations with Hungary 
which would certainly be promoted by such meetings 


King did not enter upon conjectures about the futurc 
place of Hungary and the other cx-socialit East Euro- 
pean countrcs within the new European security system 
“Where the road will end remains to be scen™ he sand 
and stressed the importance of mutual confidence. a 
road which +s presentl being followed 


“What if Hungary got into the same situation as 
Kuwart’—I! hope thes question will always remain hypo- 
thetwal. However, 1s certam that the alled action 
against Iraq. meant to be a lesson to dictators and 
agercssors of all times. 1s surtable to encourage everyone 
among them the Hungarians. with regard to thei own 
security” the Britesh defence minister sand 


Layos Fur pornted out, “The Britrsh and the Hungarians 
agree that there +s a need for an all-European security 
sysicm. It could rest on different pillars. such as the 
restructured NATO). the Common Market. the West 
European Union. the Council of Europe. or the CSCE 
process, but all thes will take years to be fully on place ~ 
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Demas: | S. Commitment to Calf Peace V cloomed 
1 OWS 14S491 Pars UP om Laelih 14426007 
> Va 9/ 


| Text] Pars. March 7 (AFP)}—France on Thursday wet- 
comed US. Pressdent George Bush's commriment to 
socking a solutvon to Middle East problems. particetarty 
the Arab-Israch conflect 


France contenucs to believe thal ar micrnatronal con- 
ference would be mndispensabic ai some pornt to resoly« 
Middic East wsucs. but would be delighted if Wash- 
megton managed to break the dcadlock by taking another 
ypproach. Foreign Minisicr Roland Duma, told your al- 
mis 


“Any mitiative well be useful” m moving towards a 
solutvon, he sand. add ng that the differences mm approach 
favoured by Pare: and Washington to the msuc of an 
miernational conference on the Middic East were “not 
divergences. 


Mr. Dumas also reaffirmed France's veew that the two 
cornersiones of any resolutvon of the Arab-Israch con- 
fleet were to casure the security of Istacl and to “give the 
Paicstiman peopic. whose crasperation 1s undersiand- 
abic. the place to which they have a night. mm the form of 
a state” 


Mr. Bush on Wednesday sand be would work tirclewsly 
for peace and stabulity mm the Middic East and called tor 
an exchange of “territory for peace” to bring lasting 
peace to the regron 


In an often emotional address to a jornt scswon of 
Congress to mark the end of fighteng mn the Grulf war, Mr 
Bush sand that a comprehensive peace must be nased or 
LN. resolutrons calleng for a withdrawal of Israc’) forces 
from territory occwpicd im the 1967 Arab-Israch war 


(hina on Thursday sand ft supported an micrnatronal 
conference on the Middic East 


Dumas To Visit Mexico, Venezucla, Nicaragua 
11 808720491 Parcs UP in hLeelioh 12546071 
% War ¥/ 


{Text} Pars, March 8 (AFP)—French Foreign Minister 
Roland Dumas will vist Mexico, Venevucta and Nica- 
ragua from March 15-18, « was announced here Friday 


He will fly to Measco City on March 15 after attending 
talks on Martemeque on March 14 between Freach Prew- 
demt Frencon Mitterrand and US. Presadent Croorge 
Bush 


He then goes to Caracas, Venevucta. on March 16-17 
before winding up hes vert March 17-18 om Managua 
Nicaragua, for a mecting of foreign samesters of the 
1>-natron European Community with thee crght central 
American counterparts 


FRANCE 


* Chevenement’s PS Faction Stakes Its Claim 
VIESOSSAB Pars LIBERATION in French 

14 4eh 9 id id 

{Article by Francon Bonnct: “Chevenement Faciron 
Cocts OFT the Fence] 


{Teat] After “cacovhony.” we now have “polyphony 
the new strategic lene taken up by Jcan-Prerre C hevenc 
ments fmends. For the first tome sence hes resepnction 
the former defense menistcr called the lcadcrs of 
Socialism and Republec together last night on an aticmpt 
to pul an end to the dchate rending hrs factson and giv ing 
new direction to ts members. The mayor of Beifort has 
settled the maticr: Socsaissm and Republec well retain its 
place om the PS [Socsalest Party] but without “herding its 
ght under a basket.” Concerned over the wing s “cole 
won and micticctual vitality.” Chevencment argucd tor 
“pols phone expressson™ enabling all semsrisv ities to find 
a “ne mh 


He thos marks a pause m the “prewar” woth PS icaders 
Invdecd. (he “appeal” made to members yesterday haves 
tthe dou about Chevenementists oppositrun to the 
chicf of state's polrcecs, althwugh others. the Didier 
Motchanc, Max Gallo. or Roland Carraz. who capecied 
10 tht toward a mincrity within the PS so as to make 
ther opposition “more readable” were not heard 
Socialism and Republic intends to retamn its two moinrs- 
ters: Georges Sarre and Edwige Avice. and its two 
natronal secretaries om the leadership of the PS. More- 
over, the ministers, along with Prerre Grurdom and 
Michel Char,at. thus hoped to ward off an rntcrnal crises 
“ht « w.ess to start fires.” says Deputy Jcan-Paw 
Planchow. “I have never belreved im any prnd-red-green 
pole we are ina general synthesis and saould stay there — 


Indeed. to remam there. while al the same time pre 
serving the unity of the faction, guarded remarks were 
necessary after yesterday's bulictin. “21 1s cither too soon 
or too late to speak out on basic msucs.” the C hevene 
mentists observe, abstarning from any reSerence to the 
pressdent’s polices. Therr document is mtcnded as an 
appeal “to all those who have capressed thei rejection 
auguish, questions, or concr-ns.” Four basic onentations 
are reaffirmed national inciependence—"“ France rs nota 
province of the West, has is own interceis “ Abow 
all, «& must be attentive to te Mednerrancan dimen. 
sons”. must safeguard its relations with the Magh<c’ 
and the Arab world. Chevenementists are calling for a 
new Europe and republican citizenship 


Nor should this appeal proveke the wrath of the PS 
leadership. Those close to Sverre Mauroy stepped up 
thew bend remarks yeste day: “an empty. meaniagioss 
text.” “absurd.” “they would have been beticr off dog 
nothing.” However, the clash thus avorted, the 
Socialiem and Republic “case” 1s not so casily settled 
“Above all, ee want to give vent to those who have not 
set given up an the Lett” the Chevenementists write” 
“We shall speak out when the time comes.” Meaning 
aficr the war Convinced. onc close to hem caplanns that 
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the conflict will “bring about an upheaval in the political 
field and shuffle the cards within the PS.” Chev enement 
has predicted a “penod of turbulence* and called on his 
group to “dig in.” 


For that reason. the former minister has resumed lead- 
ership of the Modern Republic think tank. founded in 
1983. and reorganized leadership of the faction. Pierre 
CGsuidon: thus gives up its presidency to de. ote himself to 
the post of national secretary of the PS. Jean-Yves 
Autexicr, deputy from Paris. replaces him as organizer of 
the wing. a division of tasks making possible to 
accommodate the leatership of the PS and contain the 
centrifugal forces threatening the cohesion of Socialism 
and Republic. while awaiting the hour of reckoning 


* Demographic Situation Worse Than Announced 


YIESOSSSC Parts LE QUOTIDIEN DE PARIS 
im French S keh Yl pl 


[Article by Syivic Chougect] 


| Text] Less than a year ago, demographers were engaged 
in a heated quarrel against a background of political 
contreversy. INED [National Institute of Demographic 
Studies] was in the very eve of the storm. Herve Le Bras 
Stated outright that a deliberate attempt had been made 
to frighten the French by referring to a population 
decline and that there was absolutely no reason at all to 
worry about replacing the older generations. quoting by 
way of proot the index of “final descent.” which consists 
of counting how many children are born to all French 
women born in any one year. Based on that inde figure. 
one would obtain a birth rate of 2.1 per woman. precisels 
the number needed to replace deaths. However, ut 
ignores another indicator, one which many demogra- 
phers believes gives a much more accurate idea of the 
situation: the “circumstantial fertility indicator.” The 
latter consists of reporting the number of births to 
women of childbearing age (15-49) every vear. That 
figure 18 an average between women born in the 1950's 
and the 1960's, With this indicator. one obtains a birth 
rate of 1.8 children per woman, insufficient to replace 
those dying. This in turn prompted INED Director 
Gecrard Calot to state that fertility in France “was 
Stabilizing” rather than entering a period of nearh 
spectacular recovers 
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The latest Gata published by INSEE [National Institute 
of Statrstics and Economic Studies] for 1989 confirm the 
trend, even adding a gloomy note: The number of births 
cropped by 6.000 compared with 1988—765_473—oor- 
responding to a decline that 1s indeed relative. but a 
decline nonctheless, of 8 percent a sear. It 1s also truc 
that one has to take into account the fact that 1988 was 
a leap vear. which took away 2.000 chiidren for one day 
of 1989. As a result. the 1989 circumstantial fertility 
indicator of 181 children per 100 womca remains lower 
than the number needed to ensure the renewal of gener- 
ations in the long run. which tvture ts all the less secure 
given the bchavior of women born during those vcars 
inasmuch as. thanks to contraception. unemployment 
and education. they will not necessarily follow mn th 
footsteps of their elders. This observation must also be 
Shaded by the fact that child-bearing ave 1s now rising 
ihe most frequent age at which women have their first 
child 1s now 26. Some 63 percent of all choldren born in 
1989 have mothers under the age of 30. compared with 
74 percent for those born in 1980 


(ft 100 babies born in 1980. the mothers of six of them 
were 35 and over. which proportion has now doubled 
The father of a legitimate child tends to be 29. but 
younger when the child 1s born outside of marriage: 26 
In addition, 854 men 60 and over tathered children in 
1YSY 


The trend toward later births and births outside of 
marriage continues. In 1989. such births comprised 28.2 
percent of the total, but their growth slowed compared 
with their absence in the 1980's. Some 75 percen! 
involved very young mothers under the age of 20. Since 
1YS80. their number has tripled for those in the 40-34 
group and quadrupled for those over that age group 


lic-de-France. Champagne-Ardenne, Picardy. and Nor- 
mandy led all other regions in this area 


The drop in the birth rate varies widely depending on the 
region. Lower than the national average in He-de-France. 
Aquitaine, Normandy. Picardy, and Rhone-Alpes. it ts 
grcatest (+ 2 percent) in Lorraine, Auvergne. the Lorre 
region, and Nord-Pas-de-C alais. Inversely. the birth rate 
rises 2 percent in Languedoc-Roussillon and Corsica, | 
percent in Provence-Cote dAzur. and less in Midi- 
Pyrenees and Bourgogne 


Finally. the portion of births to foreign mothers has 
remained stable since 1986, representing 10.4 percent of 
all births 
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Further Reportage on Influx of Albanian Refugees 


Appeal to Albanian Government 


1LOCU31TS 3691 Paris AFP in Enelish 1820GM1 
4 Vas y/ 


[Text] Rome. March 7 (AFP) — The ltahan Govern 
ment, faced with a massive influa of Albanian refugecs. 
called on Albania on Thursday [7 March] to halt the flow 
by preventing boalloads of refugees from leaving for 
Haly 


The Albanian Government must “close the tap.” sad 
Deputy Prime Minister Claudio Maricth. who spoke 
alter chairing an emergency inter-ministcrial mecting 
held to discuss the problem 


“The Albaman Government can and must provide us 
with & guarantee that no more refugee boats will leave for 
lialy. he sand. adding that “political initiatives towards 
this objective are already underway.” 


Over 7,000 “Storm Ashore’ 


1 0°031947°9°1 Paris UP in Lnelish 1910GNT1 
* Mar ¥l 


[Excerpts] Brindisi, Italy, March 7 (AFP) — More than 
7.000 Albanian refugees stormed ashore from ships in 
thes southern Italian port Thursday [7 March] and thou- 
sands of others were crossing the choppy Strain of 
(itranto 


Some 3.500 Albanians defied orders to stay aboard thei 
craft and flooded on to the docks from the cargo ship 
Lina. Another 3,000 came ashore from the Tirana. 
officials said, but police and port authorities were having 
a hard time keeping track 


An unknown number of other refugees, most of them 
young men, jumped ashore from six smaller vessels, 
mostly fishing boats 


Dozens of injured or sick refugees and several pregnant 
women were hospitalized 


Authorities sand ine Staggering number of refugees 
exceeded by far the buildings and tents hastily organized 
for their accommodation 


Refugees also struggled ashore in the ports of Bari, 
Monopoh. and Molfetta 


9 Rome, Deputy Prime Minister Claudio Martelli said 
the government was facing an influx of some 10.000 
relugecs 


Since the start of the exodus on February 20, 3.688 
refugees have been accommodated in buildings and 
camp grounds in the Brindisi region 


“About 7.000 people are still waiting for accommoda- 
tion” including 3.000 already ashore and 4.000 still on 
vessels off the southern Italian coast, Mr. Martelh said— 
but his figures did not include the latest arrivals 


ITALY & VATICAN CITY i 


The deputy premicr said that about 5.000 Albanians 
were in the process of crossing the strani 


An Albanian journalist in Tirana contacted by AGENCE 
FRANCE-PRESSE said several fishing boats and cargo 
Ships had left the Albanian port of Durres Thursday 
afternoon but that some 10.000 people. unable to get on 
to boats, were still desperate to leave the port 


The situation was also tense at Viore where thousands of 
people were secking to board ships heading tor Haly. she 
added 


A spokesman tor the Albanian Forum of Human Rights 
movement meanwhile told AGENCE FRANCE- 
PRESSE three people were killed on clashes with security 
forces in Tirana late Wednesday 


An official toll carer sand one person had diced and that 
more than 10 others had been myured 


(ine person was crushed by a tank near torcign embassies 
and a 14-year-old and a 37-year-old had been shot dead 
spokesman Besnik Mustafa; said 


The clashes came when several thousand people sought 
10 get near the diplomatic missions apparenily in a bid to 
flee the country via the embassics. [passage omitted] 


Mr. Martell. the ltahan deputy premier, carlier called on 
Albania to “turn off the tap.” [passage omiticd] 


Mr. Martell said a special commiutice would look into 
cach Albaman demand tor political asylum 


Refugees still in internationa’ waters would have to bk 
taken care of by international humanitarian organiza- 
tions such as the International Commiutice of the Red 
Cross and UN. refugee bodies. he said 


The Kahan Government was cxapected to discuss Friday 
whether refugees still on their way to Italy could be sent 
back under UN. auspices to ensure their security 


liahan coasiguards have been ordered to step up checks 
in territorial waters off the Itahan coast 


Refugees Break Out of Port 


1L USO310S891 Paris UP in bnelish TOS1T GMI 
§ Var ¥/ 


[Text] Brindisi, Maly, March 8 (AFP)}—Thousands of 
Albanian refugees broke out of the port areca here on 
Friday aficr spending a night outdoors in bitter cold and 
swarmed through the strects of the town 


The Albanians scaled the fences of the port, leaping 
down into the strects of the town, in defiance of police 
who had ordered them to stay on the quaysides. Many of 
them arrived Thursday aboard a dozen boats 


“The port area 1s nearly ten kilometres (six miles) long. 
and we just haven't enough men to apply the rules and 
keep everyone on the quayside.” one police officer told 
AGENCE FRANC &-PRESSI 
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Just metres (vards) away. Albanian vouths were clam- 


bering over the fence 


Government Vleets 


1f OSO37I079)] Rome ANN tun] nelish 1040GMl1 
‘ Sfay y/] 


[Teat] ANSA, Rome. March 8—The Italian Government 
mects here today to decide what to do about the wave 
upon wave of Afbanian refugees secking to enter Italy by 
sca 


lialy has asked Albanian officials to discourage depar- 
tures of retugee-laden ships headed tor Italian coasts. On 
Thursday alone. some 15,000 disembarked along Italy's 
southeastern coastline. The Albanian News Agency Ai A 
said that Tirana has declared the ports of Durres. Viore 
and Shengyin military zones in a bid to stem the attempts 
of thousands to overrun the docks and board ships 
anchored there 


As tension mounted, the refugees began to storm police 
lines in Brindis: last night to reach food and other 
supplies. Police swung nightsticks in an cflort to push the 
refugees back 


Meanwhile. Brindisi hospitals were full and ambulances 
were making ever longer trips to other medical facilities 
in the region to accommodate the vast numbers of 
refugees in urgent need of medical treatment. especially 
pregnant women and children. Many Albanians had 
fallen into the water or were scraped and bruised in thei 
scramble to reach the dock 


Although some have been billcted in hotels and homes 
and tents around the port. thousands of others are 
spending the night out in the open 


Overwhelmed by the numbers. Italy has appealed for 
help to the international red cross and the UN High 
Commissioner for Refugees. Rome has also sand that 
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most of those flecing Albania are doing so for cconomK 
reasons and not because they were politically persecuted 
al home 


LU NHCR Appeals to Italy 


11 USO3131091 Paris AFP in Enelish 1255 GMT 
‘ Vu y] 


[Text] Geneva. March 8 (AFP)}—The United Nations 
High Commussioner for Refugees (UNHCR) has asked 
ltaly to take in more than 11.000 Albanian refugees who 
have landed this week at Brindisi in the south. a 
UNHCR spokesman said here Friday 


in a message given to the Rome government on 
Thursday. the L)NHCR’s office stressed the need “to 
ircat the Albanian nationals on a humanitarnan basis” 
and postpone “cxamination of their reasons for leaving” 


The southern Italian port was swamped Friday by thou- 
sands of Albanians who scrambled out of the docks past 
police powerless to contain them, after many of them 
spent a rough night in bitter cold 


The harbourmaster’s office there said some 14.000 ret- 
ugees had crossed the Adriatic. most of them on three 
large Albaman ships but the remainder on all kinds of 
small vessels 


The UNHCR thanked Italy for help already given to the 
refugees. bul warned against “measures that might pre- 
vent asylum candidates from having access to the proce- 
dures for determining their status” 


The UNHCK’s message was delivered before a cabinet 
meeting in Rome Thursday. after which the Itahan 
Government called on Tirana to take steps to stem the 
flood of would-be emigrants 


Last month. the UNHCR protested when Greece and 
Yugoslavia forcibly repatriated thousands of people 
fleeing from the Balkan communist republic amid polit- 
ical unrest and cconomic chaos 
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Paper Interviews Soares on Postwar Era, EC 


PY 0 °03030491 Sao Paulo FOLIA DE SAO PALLO 
in Portuguese 4 Mar 91 Section 2 p § 


[Interview with President Mario Soares by FOLHA DE 
SAO PAULO reporter Jair Rattner at Belem Palace in 
Lisbon: date not given] 


[Text] [Rattner] What will be the geopolitical effects of 
the Gulf war” 


[Soares] This ts a very difficult question to answer 
Saddam Husayn has decided to leave Kuwant. but he 
apparently wants to stay in power in Iraq. As it 1s clear 
that the allied forces will hardly agree to that. we still do 
not know what the consequences of the war will be. All 
we know 18 that there must be readjustments in the 
Middle East—including in Iran. -racl. Turkey. the Arab 
countries, and Palestine. 


{Ratiner] Do you believe there will be a new geopolitical 
division of the globe with a clearer division between the 
Western and Islamic worlds, for example” 


[Soares] | believe it 1s absolutely necessary to establish 
links between the Western and Islamic worlds. The 
Islamic culture, like everything else that involves impor- 
tant values of civilization, cannot be set aside or sepa- 
rated from the rest of the world by some sort of sanitary 
cordon 


{Rattner} Regarding Europe. the Gulf war has shown the 
tragility of the EC countries foreign policy. Can this war 
delay the process of building this community” 


[Soares] | beheve the opposite will happen. By showing 
the fragility of the EC. the war will speed up its consol- 
idation: that 1s. the consolidation of the entire European 
community. because Europe is more than only the EC 


{Ratiner] Five years after joining the EC. the Portuguese 
economy 1s still one of the most obsolete. Is there any 
possibility of changing that in the short term” 


[Soares] Of course there 1s. We are facing the challenges 
brought about by the creation of a single European 
market. which will take effect in January 1993. We will 
be exposed to a free. open circulation of people and 
capital among the 12 countries. The only way to deal 
with this competitiveness 1s to speed up the moderniza- 
tion effort we have been making 


|Ratiner] Since the Portuguese economy 1s less compet- 
itive. will it not sink during the unification process’ 


[Soares] That could happen. but | am convinced it will 
not. We have survived the shock of jorning the EC, we 
will survive the 1992 [as published] shock 


[Ratiner: in 1992 Portugal will become the EC 
chairman. How will the special relations between Brazil 
and Portugal affect Brazihan relations with the EC? 


ee 
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[Soares] Brazil will have important opportunities 
resulting from the fact that Portugal will be the EC 
chairman for six months in 1992. We are already taking 
the necessary steps to make things run smoothly at that 
lume. and we are open to al. types of dialogue with Brazil 


[Ratiner] How did the democratization process in East 
Europe affect Portugal” 


[Soares] We were very satisfied to see the East European 
countries become democratic. although some of them 
are sull not real democracies. Some East European 
countnies—Yugoslavia, Albania, and Romania—are 
problem countries. Others. including the Czech and 
Slovak Federal Republic and Hungary. have joined the 
European Council. and sill others. such as Poland and 
Bulgaria. are already treading the path of democracy. 


[Rattner] With the demise of the Warsaw Pact. do you 
believe NATO 1s still necessary” 


[Soares] Yes 1 do. because NATO ts an clement of 
defense for the Western world. It 1s true that the USSR 1s 
no longer an economic power, but 1 1s still an important 
military power. 


{Ratiner] What 1s Portugal's position regarding the coun- 
tries of the Nonaligned Movement” 


[Soares] The Nonaligned Movement was very significant 
when the world was still divided imto capitalist and 
socialist countries. That bipolar world has disappeared. 
and we still do not know whether we are heading toward 
a multipolar world or a unipolar world with the United 
States as the only hegemonic power 


In the economic field. 11 1s obvious that Japan. Germany. 
and the EC itself can compete with the United States. In 
the military ficld. however, that 1s not possible. 


[Rattner] Do you believe the Gulf war has contributed to 
U.S. hegemony” 


{Soares} The Gulf war has demonstrated this situation 
very clearly: Today's world will enther be multipolar and 
organized in accordance with the terms of the United 
Nations. or it will be unipolar and centered around US. 
hegemony. This 1s our serious dilemma. | believe. how- 
ever. that the United States 1s ir crested in having a 
multipolar world system. 


{Ratiner] Will it be necessary to change the UN structure 
to achieve that” 


[Soares] Primarily duc to new international realities, the 
UN Security Council may even have to be restructured. 
We all know that the five permanent members of the UN 
Security Council are the countries that won World War 
11. Well. the order established at Yalta was related to 
powers that have since been entirely modified. 


[Rattner] President Collor plans to propose that Brazil 
be included among the permanent members of the UN 
Security Council 
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[Soares] We would like very much to see that happen 
Portugal would be very proud of something like that. We 
believe Brazil 1s in a position to occupy an important 
place in the world in view of tts size and number of 
inhabitants. 


[Rattner] On 9 March you begin your second term in 
office. How do you think Brazihan-Portuguese relations 
will develop during this time” 


[Soares] Brazil continues to have a great frend in the 
Presidency of Portugal. | believe there may be other 
Portuguese presidents who will be good trends of Brazil. 
but none of them will be better friends of Brazil than me 
1 admire Brazil very much and have a special fecling 
toward the country and all Brazilians. | will do all | can 
to develop our bilateral relations. | follow Brazil's polu- 
ical and cconomic situation closely. | am somewhat 
concerned about some of Brazil's cconomic problems. 
but | am sure that they will be resolved because | have 
faith in the enormous potential of the country and the 
intelligence of the Brazilian people 


World Economists Analyze State of Economy 


1. D0703070691 Lishon Domestic Service im Portwewes 
O00 GMT > Mar 9! 


[Text] Portuguese and foreign cconomists have been 
mecting for the past three days at a Lisbon hotel to 
analyze the evolution of the Portuguese cconomy. The 
conference was organized by the British review 
BRITISH INTERNATIONAT 


Over the three days. six cabinet ministers and other 
leading figures made their appraisal of the state of the 
Portuguese economy. Among the themes under analysis 
were the fight against inflation. the privatization pro- 
gram. and the plan for foreign investment in Portugal 


Al the closing session on Wednesday. Foreign Minister 
Joao de Deus Pinheiro spoke about the government's 
drive to strengthen economic ties with the Gulf region 


[Begin Pinheiro recording] Conditions have emerged— 
in the region covered by the Gulf Cooperation Council as 
well as in Egypt. Syria. and Iran—for the establishment 
or a Stronger presence of Portuguese enterprises. This 1s 
so because Portugal enpoys some political credibility on 
the region and is not viewed antagonistically by the 
respective authorities from the political standpoint. For 
all these reasons. | believe we have before us an oppor- 
tunity that we must grasp. [end recording] 


Diplomatic, Business Ties With Gulf To Increase 
LDOCU304 3891 Lishon Domest Service in Portwenew 
WO00GMI > Mar ¥i 


[Text] The government intends to boost Portugal's pres- 
ence im the Gulf regror 
economic levels. Ar 
appointed to Kuwar! 


th the diplomatic and 
assador will soon be 
of other diplomat 
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missions wall be enhanced. and new offices of the forergn 
trade institute will be established 


These decisions are included in a plan of action for the 
diplomatic and business coverage of the Gull region. and 
the Middle East in general. that was presented al a 
mecting during which government members and leading 
entrepreneurs discussed stratcgics and ways of sup- 
porting Portuguese mitiatives in that part of the world 


[Begin Foreign Ministry Spokesman Marcelo Matias 
recording] We are now thinking of boosting our embassy 
nm Rivadh with an cconomi component. Our former 
ambassador to Baghdad was also accredited to Kuwait 
In duc course he will become resident ambassador 1a 
Kuwart. [end recording} 


* Biographic Data on Defense Minister Nogueira 


YVILSO460B Lishon O JORN AL in Portuoucs 
‘ heh y/ ’ y 


[Text] The military appreciates Fernando Nogucira for 
his ability to say “no” without offending. His govern- 
ment colleagues respect him for his capacity to assess 
Situations and exercise authority without an uproar 
When men'ron 1s made in Portugal of the Gulf war, one 
thinks of Nogucira. But Cavaco has so much confidence 
in him that there docs not scem to be any jealousy 


The “excess quota” im the Armed Forces during 1974 
freed the present defense minister from compulsory 
military service. Nogucira was exempted a tew months 
a.ter having completed his law degree course at Coumbra 
University. He then began his teaching career as an 
assistant in the department, without ever entertaming 
the notion that. 16 years later. he would become “min- 
iSter of the troops.” 


li was in 1983 that he was invited for the first time to 
jon a government. He moved directly from the vice 
presidency of the Central Regron Coordinating Commis- 
sion to the State Secretariat of Regional Development 
(nd he has not stopped since. In 1985. with Cavaco 
Silva. he was assistant minister and minister of parha- 
mentary affairs. Two years later, Cavaco offered him the 
Justice portfoho. and. m January 1990. he replaced 
Fursco de Melo im the Defense Ministry 


Meanwhile. half a dozen ycare sufficed for him to 
become established as one of the leading figures in the 
government and the PSD [Social Democratic Party] 
This was partly duc to the mnsight of Cavaco Silva, who 
soon perceived his physical and psychological capacity 
lor withstanding the onslaughts of gov ernment, as well as 
his ability to anticipate events, assessing them in the best 
manner and advising the appropriate therapy 


Cavaco’s Greatest Ally 


Both tnends and foes are unanimous in claiming that 
Nogucira 1s Cavaco Silva's greatest ally. He won the 
respect and later the frnendship. as well, of the PSD 
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leader, thanks to hes indestructible loyaity and dedica- 
tion. Hence. he managed to achieve a privilege that 
Cavaco found ut very difficult to give anyonc—that of 
sharing with the prime munistcr. almost on an cqual 
footing. both the laurels and the responsibilities for 
many aflairs of state. 


In the constitutronal revision as well as in the Gulf cresis. 
Cavaco had Nogucira available to resolve and decide 
with (almost) absolute autonomy. For some time, this 
privilege warranted msinuations from adversarics of the 
party and the government. who accused him of being a 
Judas. But Nogucira withstood these attacks so well, 
remaining so discreet and faithful to Cavaco, that some 
clam that hes enemies learned in time to respect him 


These qualities he has of discretion, balance. and intel- 
ligence may also have been what quickly make him well 
accepted among the military. Even when he challenges 
their political options, most of the officers admit that the 
minisicr knows how to listen and to seck consensus, and 
lo study records thoroughly. And. when he decides, he 
never allows firmness to be confused with arrogant or 
overbearing domination. Onc officer told us, “The mil- 
ilary 18 sensitive to discipline and rank. It knows how to 
respect the one assuming command. provided it 1s 
treated with dignity and respect.” 


Evicted by the Angolans 


During the space of half a year. Fernando Nogucira was 
obliged to share the secrets of the Armed Forces, to 
perceive the sensitivity of the military, and, when he 
least capected, to face a war that, although distant in 
space, obliged Portugal to take important options. Close 
collaborators assure us that, “Not even the Gulf war 
disturbed the serenity that has always typified the min- 
ister.” Faced with consecutive meetings and overloaded 
agendas consuming his time and energy. Nogucira nev- 
ertheless manages to address a kind word to the civil 
servants, or to make a phone call to support a trend 
down on his luck. always displaying a calm smile 


Understandably. one of hrs pleasures consists of taking a 
peck al the construction work on the house that he 1s 
building in Caxsas. If everything goes well, he could 
move within two months. During the past few years. he 
has occupred a rented house behind the Eston! Casino. 
which he left in August 1990 to reside temporarily at 
Forte de Sao Juhiao, im Ociras. Moreover, the mecting 
between the MPLA [Pop "ar Movement for the Libera- 
tion of Angola] and U'SITA [National Union for the 
Total Independence of Angola]. sponsored by Durao 
Barros during the summer at Forte de Sao Juliao, forced 
Nogucira to spend the nights away from there. with his 
family. for a few days 


Currently, the Cavaco Silva government's number-two 
man is residing in Forte, leaving every morning about 
0900 to head for hrs working office set up im the Armed 
Forces General Staff building at Resiclo. He travels ina 
State Renault 25. accompanied by security forces and 
driven by his chauffeur since 1985. Mr. Campos. When 
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he manages to evade security. he drives his Citroen BX. 
Thus far, he has been caught making purchases at Pao de 
Acucar in Cascars, with his friend and future neighbor in 
Caxias, Luis Marques Mendes 

Friend Chaves 

Nogucira still retains some close collaborators from the 
tume he held the post of minister of justice. For example. 
there are two faithful secretarnes—Fatima and Fernanda. 
But he has gained new members for his team of confi- 
dants. among whom particular importance has been 
assumed by his aide-de-camp. known in the office as 
Major Chaves. An Army officer and former aide- 
de-camp of Mota Pinto. this major was personally 
invited by Nogueira to discharge those duties. They are 
almost the same age (the minister 1s 40. and the major 
39). They get along remarkably well and have even 
become personal frends. there 1s seldom a weekend 
when their families do not get together. 


Furthermore. it 1s far from the crowds and indiscreet 
glances that Fernando Nogucira likes to spend his (little) 
free time. Former classmates still recall his affable. 
captivating personality, which assured him the affection 
of most of his colleagues. But they also remember his 
dislike for overexposure. He was somewhat shy and 
reserved. His current colleagues and friends confirm 
these features of the minister's character: shy upon first 
contact, extremel, well bred, and averse to too much 
intimacy. One of his closest friends tells us: “In matters 
of private life. he opens up only to those whom he knows 
very well.” 


For this very reason, few have thus far had the privilege 
of invading Nogucira’s house and penctrating his inti- 
macy. Chaves won this right a year ago. Lurs Marques 
Mendes. the present state secretary for the Council of 
Ministers Presidency. had merited that “honor” far 
earlier, in 1983, when they were working together for the 
first teme and became close friends. Another prominent 
person has a guaranteed invitation to evening gatherings 
in the Nogucira houschold—the current state secretary 
of agriculture. Alvaro Amaro. who was Nogueira’s office 
chicf in the previous government 


Soccer and Card Games 


Any of these friends show up at Forte de Sao Juliao in 
the evening or on weekends, bringing their wives and 
children. The children have already become playmates. 
Luis Marques Mendes’s daughicr. Ana Sofia. age three. 
“has a crush” on Fernando Nogucira’s daughter. Teresa. 
12. Ana Sofia’s brother, Joao Pedro (five years old), 1s 
the favorite partner of Nogucira’s youngest son. David 
(born six months later), And May. Chaves’s two sons 
(Pedro. 14, and Rui. 12) are naturally paired off with 
Hugo. 15, and Paulo, 10, Nogucira’s other sons 


Also, in sunny weather. the fathers go out to the back- 
yard of the house to play soccer with their offspring. In 
the evening. after dinner, the adults pick up the cards 
and play quadrille or poker until they are weary 
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Someone has claimed that the defense minister ts a 
champion cardplayer and almost always wins. Luis 
Marques Mendes docs not seem to lag very far behind 
him. As for Chaves, he admits to being still “mexper- 
enced.” 


During good weather, Nogucira cannot resist the lure of 


the beach. He usually relaxes at Guincho, accompanied 
by his family and friends. He 1s also said to spend hours 
conversing. in a good mood but unwilling to discuss 
politics. Good food 1s another pleasure for the mints- 
ter—iraditional cursine, even of the mech type. washed 
down with good wine. 


Judging from the claims made by hus closest associates, 
Nogueira 1s not vain or overly concerned about his 
appearance. In politics, as in his personal life. “he likes 
lo exercise without display.” 


He does not deny his humble origin. although he seems 
Slightly upset when he 1s forced to recall his childhood in 
a family with four children and meager resources 


Despite the difficulties he has encountered, Nogucira 
always dominates naturally, on his own merits and with 
a very strong will. Matosinhos, which saw his birth, and 


his mother and brothers, in particular. can be proud of 


him. 


* Constancio Views Post-EC Entrance Economy 
YIESOU466.1 Lishon SAIBADO in Portueuese 1-7 beb 91 
pp 18./9 


[Articee by Manuel Goncalves da Silva: “Victor Con- 
stancio [former leader of the Socialist Party}: The 
Euphoria Has Ended] 


[Text] Growth withou' quality. This is what has been 
happening to the Po, .uguese economy since the coun- 
iry's eniry into the EC, according to Victor Constancio, 
who foresees increasing difficultres for the next few 
years. In an interview with SABADO. the former leader 
of the PS [Socialist Party], who has also headed the 
country’s finances, takes an X-ray of the cconomic 
Situation by discussing various topics 


Situation 


Since Portugal's entry into the EC, the Portuguese 
cconomy has grown al a steady ratc, as predicted. The 
major problem 1s that this growth has lacked the desired 
quality. Social inequalities have been exacerbated con- 
siderably, and sufficient change has not been achieved in 
the economy's paitern of specialization. Furthermore. 
the enthusiasm over the growth led to an appreciable 
worsening of inflation. We shall reach 1992 with the 
cconomy cyclically imbalanced and poorly prepared. 
from a structural standpoint. The next five years will be 
more difficult and demanding. in contrast to the 
cuphoria during the second half of the 1980's. And this 
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forecast can only be regarded as coming from a pessi- 
mist, if we say thal a pessimist rs just a well-informed 
optimist. 


Inflation 


This year in Portugal. there are still several uncertain 
factors. prominent among which are. on the one hand. 
the results of the execution of the agreement on income. 
which will be evident during the first quarter of the year, 
and, on the other, what has happened to oil prices. In the 
latier respect, the news 1s positive inasmuch as the price 
of oil 1s dropping considerably. | predict that, at the end 
of the Gulf conflict. of will stand at about $12. or at a 
figure in that order of magnitude. Morcover. at the 
height of the war, oi! prices declined greatly. from the 
tume when it became clear to the markets that Iraq lacked 
the capacity for destroying the Saud: Arabian oilfields 
The destruction of some or even all of the wells in 
Kuwait, although an ecological tragedy. would not jcop- 
ardize the on market's equilibrium. This ts a positive 
factor for inflation during the second half of the year. In 
short, | foresee inflation slowing in the second half of this 
year, but, nevertheless. the average inflation in 1991 will 
stand above the government's target. which ts 10.5 
percent 


Energy 


Portugal was the country accruing the loast energy sav- 
ings since 1973. if we compare it with the other OECD 
countries. Hence, we are the nation with the greatest 
dependence on oil, far exceeding the other European 
countries because, in the EC, the dependence 1s nearly 40 
percent, and ours 1s over 70 percent. This means that 
there has not been sufficient structural conversion in the 
sector. What 1s involved now. | think. 1s diversification. 
specifically with regard to electricity production. This 
has already been planned in the areca of industrial apphi- 
cations, with the use of gas and. finally, changes in 
industrial processes, making it possible to save some 
energy and make the country less dependent. We might 
say that emphasis must be placed on the types of 
structural conversions that have occurred in all of the 
European countries since the first oul crunches 


Stock Exchange 


In Portugal, as everyone knows, the stock cxachange 1s 
heavily dependent on the demand of forcigners, who 
have a highly signific2zat percentage of the transactions 
li is in a depressed state, more so than others, as 1s 
obvious, and, in the near future. will depend on the 
evolution of the world cconomy. I think that, if the war 
is relatively short (and, when | say short, | mean not 
lasting over three months). the drop in oil prices to 
follow will create some confidence on the international 
stock exchanges. Therefore, there will be a recovery in 
stock market prices that will not fail to occur on the 
Portuguese exchanges, as well, Until then, the stock 
exchanges will be in a period of relative stagnation and 
suspense and, hence. where we are concerned, im a 
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relatsve decline. And thes 1s what may be made im terms 
of forecasts at present. The fact of the war's being 
relatively short would ¢:s. the world cconomy an oppor- 
tunity to avewd a major recession, although the countries 
already in recession now will continuc thus: for cxampic. 
the United States. Great Britain, and the Scandinavian 


COUNTTICS. 


The war im itself rs not a factor m the solution of the 
Structural problems currently besetting those ccono- 
mics—specifically. the Amencan, with th: serious prob- 
lems ot has in the financial sector. 


Some hast: observers might think that a war always has 
an expanding cflect on cconomics. But this 1s a war of 
months. with sapphes and equipment already produced. 
which will net even be subststuted mmmediately in all 
their dimensions. Furthermore. the crisrs factors arc 
coming later. for different reasons 


The fact 1s that, with a short war. the recession will be 
relatively shght and not very prolonged. If the war 
should lasi a long tome, thes would heighten the uncer- 
taints and affect the confidence of investors generally In 
thes eventuality. there 1s a tsk of a highly significant 
world recession 


Privatizations 


1 thonk that the first conclusion to be drawn from what 
has occurred to date +s that. as I and others have 
predicted. there 1s difficulty im achieving sufficient 
national savings to absorb the entire privatization pro- 
gram planned for a very short period. Certain ccoono- 
mists. om (xe other hand, have maintained that liquidity 
evisted. The problem was not a maticr of achieving 
liquidity. 19 general, but rather a liquidity inclined to be 
directed toward this type of application. It 1s nonexistent 
(this 1s the first conclusion), which means that the 
program can never move very quickly if there 1s a desire. 
in the case of the most important enterprises. to main- 
tain them with national capital. On the one hand. this 
implies that. in the case of less important enterprises. 
there must be an increase in the percentage of foreigners 
participation. In the case of the more important oncs. 
however, this implies embarking on a privatization 
methodology based on limited competition. which 
would offer some guarantecs that those more important 
enterprises could remain with national capital. In any 
event, the program must have sufficrent visibility. | do 
not think that we should resort to certain tricks of 
methods—for crample. using public credit or other 
public enterprises. In short, there should be no interven- 
tron by the state itself or the government in this arca. De 
facto visible processes must be guaranteed 


Banking 


Appreciable profits have been posied im the banking 
system during recent years. The mcome return has 
improved greatly. There has been a substantial mecrcase 
in the margins of bank imicrmediation—to crxcess— 


ee 
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reflecting a situation marked by a dearth of competition 
im the sector. All of the banks have benefited from this 
activity 


Now. after the limits on credit have ended. the situation 
will change completely for the entire financial sector 
Not only will the margins of intermediation tend to 
decline. but also nonbanking financial institutions that 
have developed and cxpanded during the past few years 
will have difficulties, inasmuch as the banks will cease to 
be subject to the resinictroms that were imposing cond:- 
tons on ther cxpansion. Furthermore. thrs transitronal 
period means that the monctary policy will have mayor 
problems because the normal indicators are not availabic 
or capable of being properly mterpreted. Hence. there 
are no indicators readily avaslable to reveal the degree of 
cx\pansionism or resinictivencss mm the monctary policy 


Foreign Banks 


I do not think that the foremgn banks will have predom- 
mance, particularly if our mayor banks. such as the BPA 
[Portugucse Bank of the Atlantic] and the BESCL [Sav- 
ings and Loan and Commercial Bank of Lisbon]. are left 
with national capital. | belreve that thes 1s important to 
achieve. In additron to these. we shall have the General 
Deposits Fund as the most mmportant financial instrtu- 
tron om the system, which +s public and will remaim 
public. | consider such a risk to be noncarsient 


Superaccounts 

Al present, the banks are free to create the most varied 
financial products, with flexibility, which 1s normal. The 
only question that can be rarsed that | consider pertinent 
is the problem of the advertising made for those 
accounts. | do not think that some of that advertising has 
been totally proper. The law gives the authorities powers 
to mntervenc. | beleve that, mm some instances. interven- 
ton was, mm fact, pustified. Clearly. the advertising must 
always be simple. It cannot be demanded that everything 
be cxplained. But people cannot be wrongfully coerced. 
cither. | admit that this was done im some cases 


State Entrepreneurial Sector 


I think that the state entreprencurial sector has been lefl 
somewhat suspended because. apparently. everything 
has been put off for the privatization program. | consider 
this a mistake: As | said. privatization will be slow. and, 
in the meantime. the state has a group of highly mmpor- 
tant assets. some of which it will mamtain. It should 
manage them in the most rational and efficent manner 
while «t holds them. In brief, certain restructuring oper- 
ations were required and were not carried out. | think 
that the country. during the 1990's, when it will suffer to 
a greater extent from the shocks resulting from its full 
participation in the EC. needs not only private economic 
groups operating. but also the state enireprencurial 
sector functioning with economic rationality, from a 
group standpoint 
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And. sence everything has been put off for the privatiza- 
trons, there has not been sufficecnt movement im the 
sector. For cxampic. | thenk thal one of the most repre- 
hensible things i recent times was the announcement 
made mm apparently vague terms. that the IPE [Statc 
Invesiments and Partecipatron] was to be privatized. | 
cannot undersiand how consideration could be given to 
privatizing a holding cntnty. Hypothetically. even if the 
government may have the sdéca that ts well privatize 
everything some day (an sdca that 1s not minc). until that 
program 1s cxccuted, which, as we can observe. will occur 
slowly. 1 will have to organize the statc cnireprencurial 
sector with a different ratronale 


The state has many enterprises and should manage that 
complica by giving the enterprises more autonomy and 
organizing them as holding cntitics. without minrsicrial- 
sectoral trusiceship. | think that there has been an 
erroncous view of thes rssuc. | also belreve (thes on terms 
of an option) thal, mm any event, the state will have to 
mamta an enireprencurial sector, albert smalicr than 
the present onc. And. with a view toward that future 
reorganization in the terms that | mentioned 1s essential 


Private Enterprise 


There has been indisputable dynamism. there has been 
mvesiment, and the sector has responded in this respect 
bul not sufficiently. especially from the standpoint that 
this dynamism in investment made no substantial 
change in the Portuguese indusinal structure 


Various economic groups have directed some of then 
mitiatives toward the tertiary sector services, drsiribu- 
won, and real ecstatic. And they have not shown the 
Capacity to improve the structure and the technological 
level of our mundusiry. Thes was an essential role thes 


should have played. and they fatied to play 1 sufficiently 
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(Credit and Monetary Pol'cy 


lt rs not yet clearly understood in whal way the mndirect 
control will be cacrciscd, masmuch as whal was 
announced in the ncxt-to-last Bank of Portugal report 
was a sysicm for indirect control through the definition 
of quantitative objectives for primary hquidity or for the 
monetary base 


That system has not been used mn any OECD country 
and, in my view, 11 5 NOt applicablc. as | remarked on the 
occasion of some tecturcs that | gave im what | might 
term an academic cnvircament 


Insotar as | know, 11 1s. morcover, not gong to be applied 
because (in my Oprnron) thes would be mmpossible from a 
technical standpoint. | beleve that we are still im thes 
transition, which 1s very recent 


There +s not yet sufficrent information on what the 
operational rules for the new monctary control system 
arc. There 1s an objective difficulty in finding operational 
mdicators of the monctary policy. The monctary policy 
hes on the imbo of a difficull transition 


Budget for 1991 


Neither any great good nor any great evil for the Portu- 
gucse cconomy will result from this budgct. It 1s essen- 
tially neutral insotar as the country's cconomuc situation 
8s Concerned 


The monctary policy will always have to undergo a 
transition period, following the end of the credit limits 
and this means that 199! is a year without many 
mstruments in action. The only thing that 1s working 1s 
the appreciation of the escudo 


It san instrument with certain risks, especially if there rs 
persistence in it for a long time. But | admit that it 1s an 
clectoralist instrument because ut has quick effects on 
reduced inflation and slow cffects on decelerated growth 
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Gonzales Announces Intent To Form New Cabinet 


! DUSO3135°91 Madnd Domestic Service in Spanish 
1300GMIS Mar ¥i 


[Text] Last-minute news emerged a fow moments ago at 
the Moncloa Palace [prime minister's residence]. lt was 
the last Council of Ministers mecting of the present 
cabinet, yudging by the farewell made by the prime 
minister. Thes 1s how ut 1s announced by Government 
Spokesperson Rosa Conde 


| Begin Conde ,ccording] At the end of the mecting of the 
C ounct! of Ministers the prime minister offered words of 
thanks to the present cabinet and said that he wall shortly 
begin talks on the formation of a new cabinet. fend 
recording] 


We remind you that the spokesman for the Socialist 
Csroup said that the government reshuffle will take place 
on Monday or Tuesday neat week 


Car Bomb Explodes in Madrid; No Injuries 


LDO 03234491 Madrid Domestic Service in Spanish 
S00 GMT * Mar 9! 


| Text] An hour ago at 2305 in our previous news bulletin 
we reported the caplosion of a car bomb at the head 
offices of Construcciones y Contratas in Torrelara Street 
in the Chamartin District of Madrid. At the scene with 
the latest details 1s our colleague Aurora Plaza 


[Plaza] The explosion occurred at about 2250 tonight on 
lorrclara Street at the intersection with Federico 
Salmon Street. A red Ford Escort, registration number 
unknown, was parked there since 1800 this evening 
outside the entrance to Construcciones y» Contratas 
outside the door to the offices. The nature of the explo- 
sion 1s not known. Police caperts are now carrying oul an 
inspection and searching the arca in case there vs another 
car bomb. No one was killed of myured, but there was 
material damage: Windows in the building were smashed 
and the main cotrance of Construccionces y Contratas 
was demolished. Windows on the first floors of adjacent 
buildings were also broken. The arca has been cordoned 
off and firemen, municipal pole. and national police 
are al the scene 


The general view 1s that it was lucky that the offices were 
empty and the street was not particularly busy because i 
iS an office district. Across the street are offices 
belonging to the Ferrovial Company and a Telefonica 
building under construction. So far the police have not 
been able or have not wanted to say whether of not a 
bomb warning was received or who may have claimed 
responsibility for thes attack. +f indeed such a claim has 
been made 
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ETA Issues Statement on Murder, Highway Issuc 


LDOUSO31035¢1 Madrid Domestic Service im Spanish 
OS00G AI A War 9] 


[Text] \ car bomb attack in Madnd fast night caused 
extensivc damage to the head offices of Construccioncs 5 
Contratas. The explosion, which did not cause any 
casualties, could be the work of the Basque Fotherland 
and Liberty [ETA] terrorst group. The state security 
forces suspect that the perpetrators could be the same 
ETA commando that last Monday murdered Jose 
Edmundo Casan. the Ferrovial building company 
regional manager in Valencia, a crime for which the 
terromst group has now claimed responsibility im a 
communique sent to the daily EGIN, In its statement the 
group says. morcover, that 1 will not carry out attacks on 
the Navarre-suipuzcoa highway Here 1s a report from 
Raul Jewmann at the RNE [National Spanish Rado] 
studios in San Schastian 


[Jersmann] In its communique, the ETA terrorist group 
says that ot rs walling not to mtervene im the highway 
dispute. It adds. however, that u takes this stance 
trusting that an immediate and definite process 1s 
opened up which eill culminate on a solution of genuine 
consensus or, fasting this. in the holding of a referendum 
in Gaurpuzcoa Province which definitively sanctions the 
routing of the highway through the Leizaran Valley 
ET A’s willingness to intervene mm the dispute 1s. never- 
theless, cxapressed in the same communigue, in which i 
clams responsibility for the attack im Valencia last 
Monday. In thes attack, an executive of the Ferrovial 
Sociedad Anonmma company, which 1s connected with 
the construction of the highway. was murdered 


Interior Ministry Boosts Antiterrorism Security 


PW OSISI391 Madrid LVL in Spanish 1633 GM 
* Mar v1 


[Text] The Spanish Interior Minsstry has alerted security 
forces to prevent the entry into the country of five 
alleged pro-Iraqi terrorists who might commit attacks. 
police sources have told EFT 


The alleged members of the armed Arab organizations 
are Iraqi “Ahi Kahadum., Syrian Muhammad * \bbas ‘Isa. 
who gocs under the psucdonym Kalat Muhammad 
Adnan Zeyna. and three other men of unknown nation- 
ality, who were identified as Jasim A.M. Hammadi, ‘Ali 
\. Sckar. and Subhi S. Abush 


This increases to 40 the number of members of alleged 
armed Arab organizations which police services have 
been alerted to by security organizations since the out- 
break of the Persian Gulf war to prevent them from 
entering the country. The Interior Ministry has sent all 
the police offices and land, sca. and airport checkpoints 
data on the alleged terrorists that was supplied by other 
micrnational pole organizations 


Regarding Muhammad ‘Abbas ‘Isa. native of Damascus 
(Syria). 1 was noted that. mn addition to using the name 
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of Kalaf Muhammad Adnan Zcyna. he 1s a member of 
the Palestine Liberation Organization (PLO) and 1s 
implicated im the hyacking of the Achilic Lauro 


The possible wntentron of these or other pro-lrag: actiy- 
itsSts to cater Spain to stage attacks 1s onc of the reasons 
the Intervor Minestry ordered a police security operation 
called “Operation Dunc.” which was umplementecd fol- 
lowing the outbreak of war on |” January 


The main objective of thes opcratvon 1s to protect and 
safeguard the lives of persons, buildings. and crs shan and 
military installations which mught be the target of an 
Arab terrorist attack 


The measures adopted by the Interior Ministry notes the 
importance of thoroughly checking oul persons who 
arrive trom countries of the Arab Penmmsula and the 
Maghreb and who do not have “sufficrent” justification 
lo enicr ypain 


Vigilance has also been mcreased around Spanrish-l SS 
military bases mm secw of the msk of seolent actions 
against them 


Furthermore, the General Pole Directorate has sent 
special groups of agents to Spanish embassies im the 
countries close to the areca where the war took place and 
those of northern Africa. such as Algena. Litya. and 
Mauritania 


Diplomats Return to Embassy in Kuwait 


PIOCURI 20098) Vadnd TU4b-1 Televiwon Network 
in Spanish 1930 GMT 7 Mar 9! 


[Text] Spanish diplomats have returned to our embassy 
in Kuwait. According to recent reports. the Spanish flag 
was still flying. although the building was slightly dam- 
aged 


Today it was learned that a commander of the brag 
occupation army im Kuwait had capropriated the 
embassy to use nt as hes official residence. It was also 
learned that on three occasvons. other Iragr tried to 
enter the Spanish Embassy. which 1s located on onc of the 
city's most cxclusive newghborhoods 


International Agency To Send Aid to Iraq 


PAO 03194491 Madrid LET in Spanish 1824 GMI 
~ Mar 9! 


[Text] Madrid. 7 Mar (EFE}—Spain will send $5 tons of 
humanitanan aid to Iraq. as ut did vesterday to Kuwait 
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Thess was reporiecd to EFE ty sources of the Spanrnsh 
Internatwnal Assistance [C oopcracon Inicrnacwonal! 
Agency 


The sources added that if the health sctuaton m Irag 
merits, 1s possible that Sparn will also send a medial 
tcam 


Five “C-1 50 Hercules” Spanrsh Aor Force plancs well bx 
used to fly the $5 tons of and. which mncludes sannation 
equipment, gencrators. milk. baby tood. and cquipment 
used for the decontamimation of watcr. to Irag 


The sources also sand that the Spanish authoritics have a 
medical tcam availabic and ready to bleave tor Irag if the 
International Red ( ross. responsible tor distributing the 
and. requests tis help 


The persons responsible for gathering the humanitarian 
and hope to ship rt to Irag by carly neat week 


Cuban Double Agent Reported!) Requests Asylum 
P 10703173191 Madrid EFL om Spanish 0123 GMT 
” Var ¥i 


Text] Madnd. > Mar (EFE}—Cuban Ramon Acdo 
Fernandez. a Gi-2 secret agent who infiltrated the ( entral 
Intelligence Agency (CTA). asked for political as\.um in 
Madrid on 26 February. the Spanish newspaper AB 
disclosed today. Acdo, 48. took advantange of the stop- 
over in Spain of a flight goung to ltaly. where he was sent 
by the Cuban Ministry of the Food Industry. to request 
asylum at the police precenct located at the Barajas 
Airport in Madrnd 


The agent of the Cuban secret sersece. which he had 
yorned at 17. infiltrated the CTA trom 1980 to 1983 
during his stay in Ethiopia. When the duplicity was 
discovered by the U.S. services. Acdo returned to 
Havana and received a medal. the Madrid newspaper 
added. Acdo. whose wile and two children are stil! on 
Havana. sand that “only by killing me” well hes former 
Cuban colleagucs succeed on gctting him to return to the 
island 


The Cuban secret service agent. who sand “he had found 
human warmth in Spain. wishes to travel to the l nited 
States and 1s currently being held at the Spanish Detons 
Higher Information Center ( ESID) 
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UN Representatives Discuss Cyprus With Denktas 


110703774291 Anhera 1\ TOLL 1 in Enelish 
(S30GMT 7 Mar 9! 


[Text] Lefhosa [Nicosia] (ANATOLIA}—The UN 1X 
retary general's special representatiy<« for ( yprus, Oscar 
Camilbon. and his political affairs director Crustay« 
Ferssel. on Thursday had a further mecting with Raut 
Denktas. the president of the Turkish Republic of 
Northern Cyprus (TRNC) 


Fersse: and Camuilon have been Carrying oul contacts 
with TRNC officials sence the beginning of the weck 


No declaration was issucd after the mecting but mm a 
Slatement to the press prior to Thursday's talks Cam. 
thon sand he and Feissel were not Irving to organize a 
summit between Denkias and Greek ¢ sprit leader 
Yeoryros Vasiliou mm the near futurc 


“We prefer to accomplish ihings step by step.” he sand 


Denktas said last week that UN. Secretary Gen ral 
Javecr Perez de Cuctlar was preparing a new initiative for 
a solution to the Cyprus problem 
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Camilon sand they were mm the course of obtaining 
information from the two sides and thal thes would 
report thei findings to Perez de Cuctlar 


Thes report will form the basis of the secretan gecncral’s 
report to the UN. Security Council on the latest Silua- 
thon mn ( yprus 


C amilon also sand he did not believe that cither of the 
sides would change thei long-held views overnight 


“Both sides have adopted an attitude aimed al pro- 
lecting thew mghts and interests by the pohhcres they 
follow. The most important thing in Cyprus is to restore 
confidence between the wdes.” he sand 


The last round of the UN -brokered talks between 
Denktas and Greek Cyprot leader Yeorvios Vassiliou 
broke down in New York last March when they failed to 
bridgc them differences 


Denktas says the TRNC will never give up its right to 
sclf-determination. equal status with the Greck ( ypriots 
or Turkey's effective guarantee for a bi-zonal federal 
settlement 














22 GREECE 


‘Mitsotakis, Qian Qichen Meet, Make Statements 
VOU 31 One! tthe Deenmestn SNovins 
130G MI War ¥l 


y Cerey _ 


[Text] At 1000 Prime Minister KRonstandimos Mitsotakrs 
recerved Chinese Foreygn Moenrster Qian Oichen. who 
has been paying an official vest to Athens sence last 
night 


Qian Qochen called his mectong with the prime moenersicr 
very Significant. cxpressed a wish for the dev clopment of 
relatrons and cooperation between the two countries 
and noted the mmportant role Corecee plays m the cstab- 
lishment of relations between Chena and the EC. Finally 
he stressed that aficr the end of the war im the Persian 
Gulf all problems of the Middle East. including the 
(Cyprus problem. can be solved om accordance with UN 
resolutions 


Prime Monster Konstandinos Mitsotakss thanked the 
Chinese foreign minisicr for the understanding his 
country demonsiraics on the Cyprus problem and 
announced that he has accepted the mvitaivon that has 
been extended to him to pay an official visit to Bering 
The date will be fived through dindomatic channels 


In the morning Qian Qichen talked with Foreign Min 
ister Andonos Samaras about bilateral and international 
issucs 


Polidhoras Replies to Turkish Spokesman 
\¢ O03 219) I thne 7% Ddvrvone otic Ne ALL MULE. 
1380G MT > Mar 9! 


[Text] Commenting on yesterday's statement by Turkish 
Foreign Ministry Spokesman Murat Sungar in which he 
said his country will noi make unilateral goodwill ges- 
lures concerning the Cyprus problem, Government 


Spokesman Viron Polidhoras sand the following: Such 
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SMaicments porson relatvons between the two countries 
and clearly harm Turkey's mterests 


The government spokesman recalicd the micrnational 
community's total denunciatron m successive UN reso- 
lutions of the Turkish mvasson. Commenting on the 
Turkish pressdent's recent statement about the Grock 
islands. the spokesman sircssed that thes reveals Tur- 
key S$ mnatc wrehes 


The government spokcoman continucd: In order to 
address an carsting threat. Greece has an obligation and 
a right. accrusng from the UN Charter. to arm the lands 
and to safeguard our rights 


In conclusion. he sand about the Greck-Turkrsh disloguc 
that 1 +s related to the crteng of proncipics on whach the 
Greck Government msists. such as the principle of 
goodncighborlincss and the implementation of the dia- 
loguc’s promises 


Police Force Retirements, Promotions Announced 


NCU USIOS YT Athens ELEVTHEROTINL A in Greek 
* Mar 91 p 


[Excerpt] The Supreme Council of Evaluations yesterday 
retired four out of the cight mayor gencrals mm the police 
torce 


Two mayor generals were promoted to the rank of 
heutenant gencral and appointed deputy chicfs of police 
while the other two marntain their current post with the 
same rank 


The Supreme Council decided that the following have 
successfully terminated thew career: Yeoryros Vasilo- 
poulos, Ahristos Moutsokos. Petros Tsifowndousi. and 
loannis Andonopoulos 


Sictanos Makris and Dhronrmsios Ycorgakopoulos were 
promoted to leutenant gencral and will take over the 
Iwo posts of deputy chicf of police. [passage omiticd] 
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* Oral Proposes “EC for Middle East Region 


VIENODUI lienne DER STANDARD in German 
Shh Vip ls 


[Artacte by Janct Guttemann: “Development Fund To 
Be Funded From Onl Recerpts and dcchanncicd Defense 


Expenditures” | 


[Text] Davos—Turkish Pressdent Turgut Ovzal has pro- 
posed the formation of an coemomec community for the 
Middic East 


In a specch transmetted by satciinic to a mecting of 
politicians and managers at the World Economic Forum 
m Davos. Swrtzeriand, Oval sand. “Cooperation im cco- 
nomic and trade maticrs must always be ted to security 
guarantees ~ 


He proposed the estabinshment of a devclopment fund. 
after the end of the Gulf war, which would finance the 
cconomn micgration of the countries m this region 
Available means would primarily be used to rebuild and 
mmprove the mnfrastructurc of the affected countrics 


(ival beheves the fund should primary be financed 
from on carnengs. A share of funds that carler had been 
carmarked for military spending should also go into the 
fund. Oval environs the creation of a collective security 


system for the Middic East. paticrned on the cxample of 


the Conference on Security and Cooperation m Europe 
(CSCE) and assisted by Western Europe and the United 
States. Thess would permit substantial reductions in mil- 
itary cxpenditures. Finally, the West 1s also invited to 
contribute to the support of the fund 


(val also noted hal an cconomi community of the 
Middle East wou’d work he the European Community 
(EC) om its carte begenmings. The rules + ad regulations 
would stress the free trade of goods and services as well 
as the free movement of persons. The regional fund 
would finance, on a preority basis, such infrastructure 
propects as the construction oc, dams and plaats designed 
to generate energy from water power, of gas and ol 
pipelines, and of roads. Turkey risclf would coopera 
with the fund im burldeng a pipeline to bring waiter to 
those countries om the Middle East that need a beticr 
water § oply 


“Very close coonomic Cooperation ts Necessary to te the 
countries more closely together. They wall then recognize 
that they will benefit more from cooperation than from 
confrontation.” noted Oval um his credo 


(zal proposed the caprial city, Ankara, or Istanbul as the 
site for a peace conference on the Middle East. at which 
the Palestinian wsue will be dealt with. Turkey's Pres- 
dent. who reportedly aspires to establish hes country asa 
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dominant powcr m the Middic East. stated that be has 
no termional clams on Irag 


* Oral Hopeful of ‘Boom’ After Gulf War 
YIESOSS 1A Istanted HURRIVET in Terkoh 
WisJar Yipd 


[Iintervecw with Pressdent Turgut (zal by correspondent 
Meri Koyatas:, place and date not given] 


[Teast] Presedent Turgut (zal told HU RRIVET about hes 
Crull postwar plans. outlined his proposals for a sctile- 
ment, and d scribed possible developments im the Gulf 
()val sard that the war will not last long and that the 
Turkish coonomy will cnyo, a boom aficr the war. He 
added that rather than treating Iraq as a defeated 
country, or punrshing as a country which has com- 
mitted an offense. a more moderate and long-icrm 
solution should be sought. Oval answered HURRIVET's 
questions as follows 


|Koyatasi] What do you think will happen on the Middic 
East after the war’ Will the map change” 


[()zal] | sand on 18 August that aficr the war the Middle 
East will not be the old Middle East. Some people 
imicrpreted that as a change of geography and claims on 
Mosul and Kirkuk. They mixed them up. I did not say 
that. A serious problem has arisen among the Arabs. The 
bzlance between Israci and the Arabs has also chanecd. | 
do not know what «iil happen to that problem after the 
war. However, Saddam Husayn made a mistake by 
attacking Isracl. He 1s not pursuing the Palestiman cause 
Isracl provoked Saddam by saying: “I will retahate 
severely if you attack me.” Unt Saddam attackee Isract, 
relations between the United States and Isracl were 
strained. That stram was not confined to relations 
between the governments alone. Because of the mtr 
fadah. the American publ had taken a chilly stance 
toward Isracl. When Irag attacked 'sracl. 1 appeared to 
be a victom and won the opportunity to gct what it wants 
from the United States. By attacking Isracl. Saddam 
dealt a most severe blow to the Arab cause. The PLO 1s 
also in a difficult position. Will the PLO and Jordan be 
in the equation when peace 1s restored’ How effective 
will they be? These questions remain unanswered 


Problem Will Last 10 V cars 
[Koyatasi] How can the region be balanced” 


{Oizal] We sce that the problems will continue for the 
next 10 years. Arab-Israch relations lie at the root of the 
solution. If the West rs influenced by Isract and acts an 
opportunistic manncr in finding a solution, the settle- 
ment to be found will be short-lived. In any event, can 
be observed from world history that solutrons which are 
dictated by victors to the vanquished never last. A more 
moderate solutvon must be found. The solution must not 
be hased on Iraq's defeat or the fact that 1 has made a 
mistake 
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{[Koyatasi] What type of solution” 


[Ozal] The economics of the region must be tied to cach 
other. The region’s economic system must be reformu- 
laied. A development plan must be draficd for the 
Middle East. An economic cooperation program must be 
drafted. and an infrastructure must be developed. For 
this. a fund must be established. There are resources for 
such a fund. Middle Eastern coufiries can contribute 
with oil. But in addition to the Middle Eastern countries 
the West must also contribute to this fund. For many 
years, the West has been exploiting this region by buying 
oil and selling weapons. Now the Western countrics must 
act more fairly. In other words, rather than a security 
sysiem, an economic approach 1s needed 


Of course there must also be democratization within the 
framework of a program. Democratic restructuring can 
be realized by taking into account the factors that are 
peculiar to the region. In other words. a fully Western 
democracy cannot be established with all of its institu- 
tions. This must be taken into account 


[Koyatasi] One of the postwar scenarios 1s said to 
envisage the creation of three federated states for Arabs 
Turks, and Kurds in Iraq. Ii 1s also said that Turkey 
Syria. and Iran may be the guarantors of this federal 
static. Will Turkey become a guarantor power” 


[Ozal] These things are being said, but i 1s not known 
what will happen. In any event. we are assessing that 
situation as well 


Mosul and Kirkuk 


[Koyatasi] | would like to return to the issuc of Mosul 
and Kirkuk. According to the Treaty of Lausanne. Iraq 
was supposed to turn over to Turkey 8 or 10 percent of 
the on! extracted from Mosul and Kirkuk. It did that for 
a very brief period, and then 11 stopped. Are we gorng to 
demand this share after the war? 


[Ozal] The Treaty of Lausanne must be interpreted 
properly. | reviewed the Treaty of Lausanne. One cannot 
draw a definite conclusion. Consequently. historians 
must cxamine that treaty carctully. | remember that 
during the Democratic Party period, oil revenues from 
Mosul and Kirkuk would be included in the budgct cach 
year. However, the moncy would never come. Three 
StS were left to the last moment during talks prior to 
the signing of the Treaty of Lausanne. First, the rssuc of 
the straits; second, the pustice system: and third, the rssuc 
of Mosul. The ‘ssuc of straits was not conclusively 
resolved. France and Italy insisted vigorously on changes 
in the justice system. They said: “Your justice system rs 
virtually like the Sharia. That would prevent us from 
doing business with you in the future. Consequently you 
should change your justice system.” Initially we resisted 
but later we agreed to do that. When we did that. France 
and Italy modcratcd their stance. If we had insisted on 
the issuc of Mosul at that moment. the outcome might 
have been different 
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[Koyatasi] What advantages will Turkey gain after the 
war’ In fact, i 1s said that you have remarked: “We will 
give one and take three.” In the last meeting you had 
with the press. you reportedly said: Not three for one but 
20 for one. What will Turkey gain” 


[Ozal] 1 did not say “we will give onc and take three.” On 
18 August. | said: How far will this crisis go”? How can 
Turkey come out of this crisis with the minimum loss” 
How can it ensure the maximum benefit for itself? That 
iS what | said. Some colleagues interpreted that as “we 
will give one and take three” and presented that as a 
quote from me. In that last meeting. | said “we will give 
one and take twenty” as a joke 


Turkey's Gain 
[Koyatasi] What will Turkey gain after the war’ 


[Ozal] Turkey will come out ahead on three rssucs. First, 
the Turkish armed forces must be modernized. A smaller 
bul a more mobile army 1s needed. That 1s what this war 
demonstrated. Aid 1s coming in within the NATO frame- 
work. The aid 1s accelerating and growing. There 1s also 
cooperation in the defense industry. This wall help the 
cconomy. Because we are in this region, we must mod- 
ernize our army. We will gain significantly from overseas 
and and will not spend much of our own resources on 
modernization 


Second, the West has realized that Turkey 1s indispens- 
able. After the developments in Eastern Europe. the 
West began to think that Turkey's importance has 
decreased. Although we were saying that it did not. what 
we say is not mmportant. They realized that. Conse- 
quently, economic and political cooperation with the 
West will grow 


Third, our economic and trade cooperation with Islamic 
countries will grow. We have an Islamic card in our 
hands. Trade with Islamic countrics will grow tremen- 
dousls 


(4 course. there will also be peripheral benefits. Pres- 
sures with regard to the Cyprus problem will subside 
The 10 to seven ratio with Greece fon US aid] may also 
change 


12-Percent Growth Rate 


[Koyatasi] A severe stagnation has sct in in the economy 
following the transformation of the crisis into a war. The 
markets have come to a standstill. Ironically, oi! prices 
have dropped since the start of the war. How long will 
this cconomic Stagnation last” 


[zal] The economy stagnated with the onset of the war 
because of unfounded panic. The war will not last long 


In any event, what can happen even if ut docs last long’ 
Iraq 1s not fighting back. They are just hiding under the 
sand. Oil prices have stabilized at around $20 a barrel 
The war will not last more than a month. Consequently 
| sec a major cconomic boom aficr the war. We have 
been approached on various investments. Moreover, ict 
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me add that our growth rate for 1990 will be 12.8 
percent, not 9 percent, if the last three months are taken 
into account 


|Koyatasi] At thes time the reality 1s that there ts stagna- 
tion, perhaps stemming from panic. Tourism is al a 
standstill, and cxporters are in trouble. Orders from 
Turkey have stopped, perhaps as a result of exaggerated 
fears on the part of the buyer countries. Exporters cannot 
find ships or trucks to carry their goods. What must be 
done” 


{Ozal] If they cannot do anything cise. they should bite 
the bullet for a month. Naturally, we will think about 
cerlain measures. But if European importers are 
reducing or canceling their orders because “Turkey's 
Stability has been shaken” or because “i 1s not clear 
whether uo will enter the war.” then cxporicrs must 
bargain a litthe harder. After all, Europe has agreed to 
raise textile quotas by 20 percent. 


Obvrously. the task of overcoming the stagnation in the 
market 1s incumbent upon businessmen rather than us 
Let them put out advertisements, encourage consump- 
ton, cut their prices, sell goods on credit and stimulate 
the market. That rs their job. 


Iranian Vice President To Begin Visit 9 Mar 
1103173991 Ankara ANATOLIA in Enelish 
S45 GMI ~ Mar Yl 


[Text] Teheran (ANATOLIA)—Hasan Habibi. the 
deputy of Iramian President “Ah Akbar Rafsanjani, will 
pay a 2-day visit to Turkey. official sources said here on 
Thursday 


ANATOLIA was told that Habibi, who will arrive here 
on Saturday [9 March]. will be accompanied by Irani. 
Deputy Foreign Monister “Ala‘eddin Boruyerdi 


24 Iraqi Soldiers Defect; 229 in Hakkari Camp 


LW O81S8S1491 Ankara ANATOLI in Turkish 
PSO GMI Mar vl 


[Text] Hakkars (ANATOLIA)}—The number of Iraqi 
refugees at the Hakkar refugee camp has increased to 
229 


According to information obtained by ANATOLIA cor- 
respondents from the Hakkar Governor's Office. 24 
more Iraqi soldiers crossed over into Turkey near the 
Cukurca District vesterday afternoon. 


Officials sand that the Iraqis were questioned at the 
district gendarmerie and were taken to the Hakkar 
refugee camp after a medical examination 


()ficrals sand that the number of Iraqis at the Hakkar 
temporary refugee center has increased to 229. Of these 
180 are soldiers 
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Country Urged To Make Bid To Reconstruct Iraq 


NC 0803130991 Istantuld ATILLIVET in Turkish 
2 Mar ¥i p 15 


{Column by M. Ahi Birand: “Irag Is a Real Market for 
Turkey °] 


[Excerpts] The most important question now is if 
Saddam Husayn will remain in power in Iraq. This is of 
particular importance for Turkey. As long as Saddam 
Husayn remains in power, relations between the two 
countrics will not improve. If we view the matter from 
this perspective, which we have maintained all along. 
Saddam Husayn might be expected to be removed 
within the next few days. [passage omiticd] 


The Western coalition ts currently in a significant state 
of haste. The Western countries are fighting openly. not 
about the question of Saddam Husayn’s faic. but the 
sharing of the cake which concerns the reconstruction of 
Kuwait. Naturally. the United Staics, Britain, France. 
and Italy will get the largest shares. Turkey and many 
other countries on the list will have to be satisfied with 
the crumbs. 


However, lrag 1s Turkey's mmmediate neighbor. It has 
experienced much more destruction than Kuwait. Iraq's 
resources are cnough to reconstruct itself as well as 
Kuwait, but Baghdad has been pushed into isolation. It 
has become a country which no onc, except the Sovict 
Union, wants to help. 


Why should Turkey not do so”? Why should we not bid or. 
reconstructing Iraq” 


Regardicss of our policy during the crisis, if the two 
countrics are to be realistic, Baghdad and Ankara must 
reconsider their policies and establish new relations to 
promote thar micrests 


Turkey ts a lifeline for Irag. The opening of the Turkish 
border will make Iraq feel relaxed. Turkey could make 
credits and contracting services available to Iraq im 
return for oil. The other countrics might find 1 difficult 
10 match the conditions Turkey could offer to Iraq 


However, the wounds are still very fresh. We cannot 
predict how Iraq will move nor can we predict the 
situation we will have to deul with during the next few 
years. Nevertheless, Turkey has to gradually change tts 
policy—which resembles a blood feud—toward Iraq. 
clearly realize the difference between Saddam Husayn 
and the Iraqi people. and move to rectify its relations 
with that country 


We shall continue to live with Iraq after the United 
Statics and Britain withdraw from the region. Preparing 
for this now will be in Turkey's interest in every respect 
Refraining from being carried away by the idea of trying 
io remove Saddam Husayn will be better 
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Akinci Calls on Inonu, Demirel on Cyprus Isstie 


] wos] 489] M lands ‘/ ati Bavrat Radi ] ] its \F? 
1630 GMI > Mar 9/ 


[Text] Turkish Social Democratic Populist Party leader 
Erdal Inonu has said that the insistence by Greek Cyp- 
nots to pursuc thew anachronistic and cxpansionist 
stand in favo, of cnosis and their insistence to bring up 
these issucs iregquently in a bid to receive concessions 
from the Turkish Cypriot side prevented the solution of 
the Cyprus problem 


True Path Party leader Sulevman Demirel. on the other 
hand. said that there was no need to mnternatronalize the 
( yprus issuc 


Inonu and Demirel received toda, Communal Libera- 
tion Party leader Mustata Akinci. who is currently on 
Ankara 


In a Statement betore the mecting Inonu said that i 1s 
the common wish of all Turkish political parties and 
ciuzens for the Turkish Republic of Northern Cyprus to 
live in peace and tranquillity. enyoying its political mehts 
without being subject to oppressions and difficulties as 1 
suffered in the past 


Pointing out that currently a more convenient atmo 
sphere caists for the solution of the Cyprus problem 
Inonu said that the two communities on the island 
Should be joined in a federation based on equal rights 
within the framework of LN Security Council Resolu- 
tion 649. Inonu said that with the Greck Cypriot accep- 
tance of that resolution. the hope has reappeared tor the 
resumption of the mtercommunal talks 


In turn, Akinc: said that his party believed that UN 
Resolution 649 showed the rational and logical way fora 
lasting solution to the Cyprus problem 


Demirel. on the other hand. said that there was no need 
to internationalize the Cyprus issuc. Noting that th 
Slaiement made by US. President Bush for the solution 
of the Palestinian problem was interesting. he said that i 
was for the first time that the United States has com- 
mitted itself to the solution of that problem. He said that 
following the Palestinian issuc. cfforts will be made to 
discuss the Cyprus problem in an international platform 


Security Forces Capture Six Separatists in Agri 
140703183291 Ankara ANATOLIA in Eneliss 
ISUN GMT Vas y] 


[Text] Agri (ANATOLIA)}—Security forces on Thursday 
caught SIX SCParalist terrorists in Dogulx Vavil township 
in castern Agri Province near the Iranian border 


Asim Bas, the governor of Agri. told ANATOLIA that 
acting on a tp off. political police raided a sate hous 
belonging to the terrorist’s organization 


Thes caught the terrorists mn the house toecther and 


seized what were described as organizational documents 


IURKEY 
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The terrorsis admitted during questioning that they had 
been trained at special camps in Iran and were planning 
10 Carry oul acts of violence in the Agri arca 


Police Catch 10 Mlembers of Illegal Organization 


1 AOS803122°91 Ankara Down 
1I00GMTIS Mar il 


Service in Turkish 


[Text] In operations they carricd out in Ankara and 
Cankin. police caught 10 members of an legal organs- 
vation. They are citizens of a neighboring country 


\ statement issued by the Ankara Security Directorate 
said that in a raid on a house in the Eranbagiari quarter 
the police caught a high-ranking official of the organiza- 
tion. The man 1s a foreigner. Following his interrogation 
the police caught two members of the organization in 
( ankin and seven others in Ankara 


In searches conducted in the different houses in which 
the suspects were caught. the police seized one pistol -$ 
rounds of ammunition: and numerous Persian books 
magazines. brochures. and pamphicts belonging to the 
organization, as well as equipment used to print them 
The police also scized take driving licenses. passports 
equipment to forge such documents. stamps usec when 
entering or cxiting from border checkpoints. reports on 
the organization’s activities in Turkey. and plans 
regarding certain robberies 


1 Killed, 7 Injured in \lardin Demonstrations 
/ Wi USTS4S9] lywAara 1\ WOLII n bnelish 
ISINGMI - Mar Yi 


[Text] Dargecut (ANATOLIA}—One woman was killed 
and seven other people were myured during an illegal 
march on Thursday in Dargecit township in south- 
eastern Mardin Province 


The march was organized to protest similar events in tdi! 
on Monday in which two people were killed and 10 
others myured 


\ group gathered in Dargecit trom nearby villages on 
Thursday morning and began marching and shouting 
separatist slogans 


In an alicmpt to stop the march. security forces fired 
warning shots in the air to disperse the demonstrators 


In the ensuing events 8 of the marchers, who included 
women, were injured. OF these. Rukive Bozkurt died in 
the hospital despite the cflorts of the doctors to save her 


li was not clear if th: injuries were caused by the firing of 


the secur forces 


The marchers threw stones at a number of public build- 


ings and caused damag 


The security forces were finally able to bring the situa 


onirg! 


tion in Dargecit unde 
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Monday's shootings in Idil took place when security 
forces tried to break up an ilicgal march staged to protest 
the detention of an unspecified number of people fol- 
lowing searches conducted by security forces on Sunday 
in nearby Kuvuz village. 


Saboteurs Burn Train To Protest Idil Killings 


TP AOSO03 100891 Ankara ANATOLIA in Enelish 
0945 GMI S Mar ¥l 


[Text] Istanbul (ANATOLIA) —Unidentified sabotcurs 
set fire to a commuter train here on Thursday to protest 
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an incident in the southeastern township of Idil earlier in 
the week in which two people were killed. 


The saboteurs attacked a commuter train between the 
city’s Halkali and Sirkeci districts, setting fire to seats in 
the rear carriage and writing slogans on the walls of the 
wagon condemning the Idil incident. 


They later jumped out of the train and disappeared. 


In a ciash which broke out on Monday between villagers 
and security forces during an illegal march in Idil, a 
township in southeastern Sirnak Province. two people 
were killed and another IC myured. 








Belgium 





Palestinian Question Said Central to Peace 


LD0603172391 Brussels Domestic Service in French 
1600 GMI71 6 Mar ¥i1 


[Text] In Brusscis. Belgian Forcign Minister Mark 
Eyskens has just stated that the Palestinian question 
remains central to any solution to the Middle East 
conflict. Mark Eyskens added that any peace process 
cannot bypass the PLO. The PLO remains an important 
partner even if its credibility has been affected by its 
support for Saddam Husayn 


Netherlands 


Country To Cut 40,000 Troops From Forces 


L DOSO3 141991 Hilversum International Servic 
in Enelish 1130 GMT 8 Mar 9] 


[Text] The Dutch Armed Forces will be cut by 40,000 
troops in the coming ten years. Dutch Defense Minister 
Relus Ter Beck. presenting his new defense plans, said 
that. duc to a completely changed perception on world 
security, 1 has become necessary to remodel the Armed 
Forces. In future, he said, all military units must be able 
to perform a wide range of tasks in various divergent 
Situations and under different circumstances: especially 
the land forces will have to become more flexible in thei 
operation. A new initiative within the Armed Forces has 


OTHER COUNTRIES 
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been the introduction of a flying mobile brigade. The 
Arined Forces trade umons have rejected the proposals 
saying they are deeply concerned about the planned 
personnel cuts. The trade unions have also indicated 
that. on crucial points, the defense plans arc too vague 


Switzerland 
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[Text] Geneva, March 8 (AFP)}—Switzeriand will grant 
Bulgaria 7.000 tons of food from civil protection “sur- 
vival rations stockpiled in Alpine bunkers. press reports 
said here Friday 


Samples of powdered food manufactured by the tood 
giant Nestle have already been sent to Bulgaria tor 
digestibility tests 


If accepted by receivers, Switzerland 1s planning to send 
large quantities of cacao and soy-bean-based soups to 
help case a mid-winter shortage of food. If they prove 
unacceptable. emergency rations, made between 195! 
and 1984 and which have a 10-year shell life, will be sold 
to manufacturers of animal food 


Press reports said plans to send the food to the Sovict 
Limon had been given up for logistical problems 
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